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Sub: - Audit queris on the Anmual Accounts of DV

for the year 2002-03.

o ancloss herewith siioe (16)mumbers of auit qerics o the Al Accouats of

DVC for the year 2002:03 withthe request o fumish your commenis on the same 3 (he

cates

Encl, 2 staed
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Foot Notes o, 33: - The propossl for updatation of Accounting Siandards and
pulces af the Corporaton 45 sated 10 have beca submied (0 the O of the
Compuoler and Audior Geneal o India (CEAG) hus not bocn approved by the
oard of Diretors of the Corporaion s rguird 10 be done Vide CRAG Oflice’
DO ltcr na CA — I35 - 2000 dted, S December 2002. Thus, the e under
refirence neods o be modifed sccondingly

Foot Notes no. 21: - Alongwith communication (230
disssoiating themselves 5 i venare parne in Maithon Power Limited (a ot
Veature company of DVC and BSES). Ms BSES has also prefrrd a clim of
R152 croe towards eimburseaent of expendiure purpoted 10 have becn incurred
by them on MPL. This fat has not beca sitably dsclosed in the notes under
efesnce

4.2003) of thei itntion of

3. e Corporaton does o fllow usiform Accounting Policy regading recogiion of
Deayed Paymens Sorcharse (DPS).Tnease of SEIs, DI is recoprized on Cash
Basis whereas n cas of bulk consumes the same i géneralyrecognized o0 Accnal

Basi, 1t 100 with xceptions n some cases. 1 v observd that in case f Idian
ron and Stesl Company Lid. (SCO), an amount of Rs 18,850,670.00 of DPS
acenued as an 31* March 2003 vas no recognized i the Accouns. The fact of
il accounting treament of DPS was ot discosed alongwith the amount

(wich s very substanis) of DP nt incuded in the Sundry Debiors.

4. Loss/ damage occured du t fiein varios plants f the Corporstion ss discosed n
Noto o, 13 ofth Foot Notes has it ben quanified although such oses. damages
occurred long back

Audit Query No. 16AcesDYC (11QY2002-03

As per the underakings gven by the Corporaton vide eter 10, RAHQI001-02/5
Dated August 06, 2002, the following rectiications! (restnents were comited 10 have
besn made i the Accounis fo the year 2002.03, which was actally o done 35 found
ot it

1. Nowseconcilistion of F balsnces of individual ledgers with balance i Accounts
(AQNo. 401 HQ).

2 Nowprovision of lisbilty towards reremeat benefts Hke Gratuity, Pension,
Leave Encashment tc. o scuarial vahation basis (AQ No. - 5 ofHQ).

Non-idenfication and son-segregaion of the vale of machinery spures, which
can be.used only in connecton with an it of fixed asset and Whose use is
pecied o be irreglar and non-sccouning of the same  sccordngly.
i No. 11,3 0T DVC Audit Report for he year 2001-02)
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Subi- Auditof Anmual Accounts of Damodar anley
3 Corparaton for the year 2008-04. /1 |

B - M|

H In continuation of earlier letter No. 565/3/07-201/2004
i dated 07.07.2004 T am to fucther enclose hersuith eight (8)
Nos. of audit queries ( A.g. 11 to 18) on the Amnual Accounts

of the Corporation for the year ended 3L macch 2004 with the

cequest to offer youc comsents on the same at the saclis

Youes Faventully,
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Comsolidated Reveaue Account:
Suplus (BefonTad: - Re T4 crore
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Non-provision ofvery ol claim on Raiiways - Rel@con
Noradjustment ofcos of ixed Asset stole rom Re. 186 crore

BTFS (R 136 crore) and Malthon Elctrcal Division
(Re.050crore).
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BalanceSheet:
A reference 1 invied lo comment No. 131 of Comptrolier and Auditor
‘General of India on the accoun's of the Corpomtion. o the year 2002.33,
‘Though the Corporaton has diclosed. vide Foot Note No. 11, the fact
econting the forelgn eumency loan at base year exchange rate (Ra. 1275
Per USS) instead of current closing ot (R, 4122 per USS), the fnaswial
impact thereof n Surphus, Fxad Assets, Deprecation ex. during the year
s o the priosperiods has ot been given.

‘Corporation has not identiied and segregated the value of machinery
#paves whichcan be s only in connection with an fem of Fixed Asmets

and the use of which s expected 10 be imgular. Necessary adjustments in
this egare had ot been made n the Accounts.

Lisbilte towands retsement benefits mich as gratulty, Pension, Leave
Encashment k. have not been provided for on the bass of Actusrial
Valuation

Provident Fund belace in accounis has not been reconciled with the.
balarces of individusl lndgers  /
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